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1. (1a) Russian Economic Penetration:

Peking announced (Jan. 3) that a new pressed-steel mill in Anshan would be
completed in 1953. Peking added (Jan. 4) that "with the assistance of the masses,"
mobile geological exploration teams in the Northeast had discovered more than a
thousand depcsits "worthy of exploitation" in Liaotung, Liaosi, and Jehol.

2. (1b) Sino-Soviet Friendship:

Poking reported (Dec. 30) that the Chinese-Changchun Railway would be transferred
to China in ceremonies at Harbin on Dec. 31, along with the dedication of a hall
to Sino-Soviet friendship. Chairman Mao sent a message to Stalin thanking him
for transfer of the railway and the technical aid given China. Mukden stated
(Dec. 29) that city and SSFA officials met with leaders of the Red Army Flag
Ensemble, at the monument to Soviet martyrs on the Chinese~Changchun Railway,

to pay their respects.

Peking announced in numeral code (Jen. 2) that the central committee of the All-
Scviet Trede Unions, in a New Year's greeting to Chinese workers, called for a

g congthening of SSF. In Moscow the VOKS held & party honoring Chinese delegates
40 a2 Vienna Peace Conference. Peking reported (Jan. 4) that PRAVDA carried an
editorial on the great Sino-Soviet friendship and the 1952 steps that strengthened
this bond.

3. (le) Soviet Technical Guidance:

Peking reported in numeral code (Dec. 29) that "several Soviet experts" addressed
the National Statistics Conference, when it was pointed out that Chinese statistical
work wus characterized by indifference, lack of uniformity, waste, and confusion.
Head of the Statistics Bureau Hsueh Mu-chiaso declared that the only solution lay

in adoption of Soviet statistical methods.

Peking said (Jan. 2) that st the Harbin ceremonies trunsferring the Chinese-
Changchun Railway, stress was laid on the practicel aid given by the Russians in
operating the railway. Mukden repcrted (Jan. 3) ceremonies in the new Harbin
Railway Workers Hell Jan. 1, when Premier Chou presented citations to the 1,300
Soviet experts who helped operate ths Chiness-Changchun Railway. Ambassador
Panyushkin accepted the citations.

Peking (Jan. 2) broadcast a talk by a Tatung Colliery miner extolling the advanced
mining methiods of the USSR and urging his fellow miners to emulate the Russians.,
Peking reported in numeral code (Jan. 2) that Chinese delegates, along with
representatives of other natlons, were touring the USSR to learm of its achievoments.

4. (2a) War Burdens:

Shanghai stated (Dec. 30) that the city government had ordered full implementetion
of the preferential treatment program, with attention to all dependents of army
men, especially "those in distress." Peking snnounced (Dec. 31) that the
Interior Ministry hed issusd a general order for preferential treatment during
the holiday season.

Peking reported in numerasl code (Dec. 31) that the Peking Resisti-America, Ald-
Korea Committee had discussed plans to step up the RAAK drive. It urged that
mors movies be shown, comfort missions returning from the front make speaking
tours, exhibitions be organized to promote RAAK, preferential treatment e
carried out, and people be encouraged to write letters to soldiers in Korea.

UNCIASSIFIED

Approved For Release 2003/10/01 : CIA-RDP80-00809A000500740200-5




Approved For Release 2003/10/01 : CIA-RDP80-00809A000500740200-5
STATINTL

UNCLASSIFIED

-3 -

Peking said in numsral code (Dec. 31) that the Political Consuitative Council had
sent New Year's greetings to Peng Te-huai, the Chinese Volunteers, and cultural
and medical wcrkers, praising them for their victories and urging a '"harder
struggle" to smash American aggression. Chungking announcesd (Jan. 1) that the
local Youth Corps Committse had reccived a letter from Kim Il Sung expressing

the determinatior of the Kerean FPeople®s Army to continue the fight.

5. {2b) Tax Levies:

Peking ernounced in numeral zode (Dec. 30; that the Government Administrative
Council had promuigated a new orgenic tax Law tc "assure tax income and simplified
tax payments." The naw tax was to be bassd upon commodity turmcver, and "covers
trading from corporate enterprises engaged in foreign trads to petty dealings

by peassnts; fishermsr, and nomads."

6. (2¢) Trade and Production Problems:

Palking ennounced in numsral code (Dec. 29) that 1952 sgricultural achievemsnts
showed shortoomings ir meny semmunities whsre "production drives were
indifferently promoted," and where "cadres wers irresponsibls.”" It wae ennounced
that the Railway Ministry would edjust freight rates snd "take cther measures"

to promote trede end sconoml: constructior. Sian announced (Dac. 29) that the
local pecpie’s bank made loana of 63 billicn yuan in 1932 to 6,300 private business
firms.

Pelking sonounced in numsrai code (Des. 30) that the Chima Irdustrial Equipment
Compeny had bsen replaced by the Chira Hariwars ani Machinery Company, the China
Chemical Supplies Compeny, and the China Telscommunicetions and Elsctrical Supply
Company. Peking said (Jan. 4) that the Scuthwest Geological Bureau had called a
meeting to "discuss ways of cvercoming preblsms in fuiriliing its assigmments.”

7. (3a) Russianization Moves:

Peking stated in numsral code (Dec. 29) that since SSF Mosth, Chinese workera
had begun to learn Russian. Shenghai said (Jan. 1) that East China factory,
office, and school caires wers making an intensive study of 19th Congress dccumenis.

Peicing reported in numsral code (Des. 30 that a mesting waes held in November
to discues the idsclogical lsvel of Noxth China cadres, with the result that
1,725 cedres in the area now were teaching politicel theory, which 1ncluled a
study of Stalin's "Ecomomic Problems of Socialism in ths USSR." and Chapters
9 to 12 of the "History of the Soviet Communist Perty." Shenghal reported
(Jen. 2) that every Party commlittee in Eest China now had a propaganda corps,
with more then two millicn cedres engegel in propeganda.

Peking ennounced in numerel code (Dec. 30) that & Joint bouxrd of public and
private banke hed been organized in Shanghai *c cperate the banks as a single
unita

Pelring in numeral code (Jan. 3) quoted from seven Peking and Shanghai pepers
in praising the start of Chinuis first S-year plarn for eccnomic and cultural
conatruction.

8. (3a) Pasic Construstion:

Peking in numeral code (Jem. 4) toid of a Party committee meeting in Peking ‘o
discuss assignments of cadres, when complaints wers revesled that "new cadres

are inexperilenced, and old omes are culturally deficient." A Party official
attributed this attitude to "backward thinking," and demanded that cadres be
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"boldly promoted," with caedre training programs greatly expandad. Peking in
numeral code (Dec. 30) quected the JEN MIN JIH PAO in urging that gll sgencies
uge the winter months tc train cedres for basic construction. K

Peking in numeral code (Jan. 4) accused East China government departments of
refusing to obey orders for iramsfer of trained personnel. The Department of
Architecture promised the Government six engineecrs, but after 100 days no
transfers had been made. In August the Government called upon the Industry
Department for 10 electricel engineers, and followed the request with several
letters and phone calls, but no iranfers had been made.

Peking reported in numeral ccde (Jan. 3) that the Shanghai No. 1 Steel Mill, by
staff adjustments and full utilization of personnel, was able to trensfer 8 of

1te 9 engineers and 23 of its 24 techniclans to basic construction. Chunglding

eald (Jen. 4) that by training technicians to replace them, the local 101 steel
mills were able to release 190 techniclans for basic eongtruction work.

9. (3a) Counterrevoiutionery Indications:

Wuhan reported (Dec. 31) that Central and South China militiaemen had increased
45 percent since 1951, and during the first half of 1952 fought 2,900 engeagements
wlth bandits. Shanghai said (Dec. 30) that militia training in Shentung had
been greatly expanded since October, with 40,000 men now being trained.

Shanghai added (Dec. 30} that in Lincherg Heien, Fukien, more than 100 landlords
had been expelled from mutual aid teams.

10. (3b) Information Control:

Peking announced in numeral cods (Dec. 30} that the Publications Bureau and the
Ministry of Posts and Telegraph 1ssued a joint directive to "rsgularize the sale
and distribution of periodicals and books." The Post Office still would handle
subseriptions and deliveries, but the Bursau of Publications wouid "fix quotas
and priorities" so that "urgent material can reach the reading public.”

Peking announced in numeral c¢ods (Dec. 31) that the special~ielivery mail service
would be discontinued Jan., 1, due 1o the spssd with which mails are being handled."

Peking reported (Jan. 2) that the first National Broadsasting Conference last
month decided to "eliminate the major regional stations in order to centralize
operations"; standardize electronic parts; and "improve programs." It was reported
at the conference that China now had 72 broadsasting stations, and a network of
20,519 receiving stations and 4,743 public address systems handied by 42,743
cadres, '

11. (4) Border Minoritias:

Chungking announced (De¢. 31) that nearily 1,400 cadres had been trained by the
Government to operate 639 trade and financial organs in minority aresas. The
Government had built 6,600 miles of highways for I and Tibetan people, and opened
nunmerous markets where local currency and silver were accepted.

Peking said (Jan. 2) that asbestos mine workers in Sikang now lived a much better

life, and added in numeral code (Jan. 3) that the Lhasa People's Hospital had
started giving free vaccinations.
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